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Minutes of the Meeting 
MINING OVERSIGHT & ACCOUNTABILITY COMMISSION 

December 2, 2014, 10:00 a.m. 
 
 

 
The meeting was held at the Nevada Division of Public and Behavioral Health, located at 4150 
Technology Way, Room 303, Carson City, Nevada, and by video conference to Health Care Quality 
and Compliance Building D, Suite 810, 4220 S. Maryland Pkwy, Las Vegas, Nevada. 
 

 
 
 
 
 

1.       Roll Call and Opening Remarks 
 

 Chairman Restrepo called the meeting to order and asked for the roll call.  Terry Rubald, Deputy 
Executive Director, Department of Taxation, called roll.  All members were present except for Senator 
Greg Brower. 

 
2.       Public Comment 
 
  Chairman Restrepo then asked for public comment.  
 

MINING OVERSIGHT & ACCOUNTABILITY 
MEMBERS PRESENT: 
John Restrepo, Chairman 
     Attending from Las Vegas location 
Kyle Davis, Vice Chairman 
Douglas “Roger” Bremner  
Dennis Neilander, Member 
       
MEMBERS ABSENT: 
Senator Greg Brower, Member 
 
COUNSEL TO THE COMMISSION PRESENT: 
Henna Rasul, Senior Deputy Attorney General 
 
DEPT OF TAXATION STAFF PRESENT: 
Terry Rubald, Deputy Executive Director,   
      Department of Taxation 
Jeffrey Mitchell, Coordinator,  
      Department of Taxation     
Anita Moore, Program Officer 
      Boards & Commissions,   
 Division of Local Government Services,  
 Department of Taxation 
 
 

MEMBERS OF THE PUBLIC PRESENT: 
 
Carson City:  
Jeff Bixler, State of NV 
Rod Neils, State of NV 
Jan Kelley, State of NV 
Dawn Harris, Frack Free Nevada 
Stacey Shinn, PLAN 
Megan Queval, PLAN 
Debbie Lane, Sierra Club 
Susan Juetten, GBRW 
Dylan Suaver, NVMA 
Allen Biaggi, NVMA 
David Zahri, Sierra Club 
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  Dawn Harris introduced herself.  She stated she was there to make a few comments about 
hydraulic fracturing in Nevada.  She represents about 6,000 individuals, public, concerned citizens.  
She felt the public is not being heard on this issue.  She said that even though there was a public 
workshop, they felt it was very biased from the start.  At the workshop an industry video was shown but 
there wasn’t the other side.  She asked that the Commission consider putting hydraulic fracturing on an 
upcoming agenda and they hold the Mineral Commission accountable.  She asked that the 
Commission do their task of oversight and accountability.  Ms. Harris said they would like to have more 
accountability from an unbiased party and make sure that what is going on is actually in the interest of 
the public.   
  Chairman Restrepo thanked Ms. Harris.  Member Bremner asked who Ms. Harris represented.  
Ms. Harris replied that she is a concerned citizen and also represents Frack Free Nevada and 
Nevadans Against Fracking.   
 
  Susan Juetten also offered public comment.  She was speaking on behalf of Great Basin 
Resource Watch in Reno.  She read from John Hadder’s written comments because he could not be in 
attendance.  Ms. Juetten said that Great Basin Resource Watch had cc’d the Commission on the 
matter of pit lake regulations and are currently waiting for a response from the Nevada Department of 
Environmental Protection.  She said depending upon the response from NDEP this may be a matter for 
a discussion and action at a Commission meeting.  GBRW will keep in touch with the staff and Mr. 
Hadder said he appreciates and looks forward to the presentation by BLM on reclamation status of pit 
lakes in Nevada.  She thanked the Commission for putting it on the agenda today.   
  Ms. Juetten said Mr. Hadder had additional comments in a letter he sent the members regarding 
another issue that he hoped the Commission would bring u in a future meeting particularly about Bald 
Mountain Mine expansion in Elko County and specifically about wildlife.  She stated that everyone has 
been award of the impact on Sage-Grouse and that disturbance of any kind prevents them from 
breeding.  There are concerns that have not been met in regard to Sage-Grouce impact in the Bald 
Mountain Mine expansion.  In his letter, Mr. Hadder also brought up the Mule Deer herd which is 
historically the largest in Nevada and may number 12,000 or more animals and migrate in that area 
between 45 and 125 miles, crossing lands administered by the federal government and private lands.  
There has been a recent analysis in May by the NDOW on the effect of these mines in this area below 
the Rubies on the mule Deer migration and Mr. Hadder goes into some facts that end with him pointing 
out that there needs to be more state law that covers situations such as the one at Bald Mountain Mine.   
  Ms. Juetten proceeded to say that to Mr. Hadder’s knowledge, there is no general wildlife 
protection permit for this mine, and it is in fact unclear to him the nature of NDOW’s permitting relative 
to mining operations other than that the mine needs an industrial pond permit.  GBRW requests that the 
situation regarding wildlife impacts be a topic for a meeting, inviting NDOW to present the topic of 
wildlife permits for this mine and for mines in particular as to how the situation effects both the Sage-
Grouse and these essential Mule Deer migration routes.   
  Chairman Restrepo thanked Ms. Juetten and asked if there were any questions from the 
Commissioners.  Vice-Chairman Davis asked if the Bald Mountain Mine and the expansion they are 
looking at is on public lands.  Ms. Juetten said it is on BLM land and also private.  It is an expansion of 
an existing footprint.  She said Mr. Hadder feels that the level of protection is not sufficient for either 
type of wildlife.  Vice-Chairman Davis thanked her and said he would go back and review the minutes 
because he knew that they had NDOW at a previous meeting and he was not able to attend.  He said 
that he is  concerned about this issue as well and would request that if he look at it and if it makes 
sense for the Commission, they consider this at a future meeting.   Ms. Juetten responded that this 
significant NDOW report came out in May specific to  Mule Deer migration in that area.    Vice-
Chairman Davis asked Ms. Juetten if she could forward that report, if she had access to it, to the 
Commission.   
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3. PRESENTATION BY BUREAU OF LAND MANAGEMENT REGARDING PIT LAKES ISSUES 
   

Amy Lueders, Nevada State Office Director 
 
 Ms. Leuders prepared her PowerPoint presentation while she thanked the Commission for the 
opportunity to address them regarding pit lakes.  She expressed that she would look forward to other 
opportunities if there are areas of interest to the Commission that intersect with the BLM permitting 
processes or other topics of public land interest.   
 Ms. Leuders wanted to go through the pit lakes consultation process.  She talked about the 
process the BLM used to address the legislation.  They did within BLM Nevada develop a process to 
ensure they were consistently addressing the pit lake legislation across all of the affected districts so 
they have a process to ensure they are consistent in how they look at pit lakes.  They reached out to 
the operators to help arrange the consultations and they completed those consultations early in 2014 to 
ensure that they could meet the State’s deadline of July 2014. 
 Ms. Leuders stated there are six affected pit lakes that have a BLM management component.  
Lone Tree, which the pit lake is currently filling, Round Mountain, Gold Quarry, Gold Strike Betze-Post, 
and Cortez Pipeline (all currently actively being mined), and Sleeper which is an existing pit lake.  
These were the six that were greater than 200 acres as defined by the state legislation.  She pointed 
out that they are across the state, generally in the central part of Nevada.  Red dots on the PowerPoint 
slide indicated the locations.   
 Lone Tree has an access road down to the lake.  There was a slope failure and collapse of the 
access road.  This pit lake is acidic and requires treatment which may preclude public access.  The lake 
is still filling.  They expect it to reach 90 percent capacity in about 20 years.   
 Sleeper has reached 90 percent capacity.  It does have an access road to the lake surface but 
is still under an active plan of operations.  Public access, in their determination, will not be allowed until 
the mine is fully reclaimed and closed.  The pit lake is not acidic, but does have elevated constituents 
such as arsenic and sulfate.  Ms. Leuders said they did prepare a checklist for each pit lake identifying 
water quality, what year they expected it to reach capacity, what the surface area would be at capacity 
and the safety considerations such as vertical distance to lake surface, the type of pit wall structure, 
particularly looking at stability of pit walls and the land ownership for shoreline access.   
 Ms. Leuders said that safety concerns were the major issue in terms of ensuring that they could 
provide safe access.  They found in most cases, as they looked at four of the six currently mining, very 
difficult to predict that far into the future final pit configuration.  They also found that they had limited 
access to the shoreline from public land for pit lakes.  Only two of the six pit lakes are all on public 
lands and those are Cortez Pipeline and Sleeper.  The other pit lakes have mixed private and public 
ownership which could make access more problematic if operators did not agree to grant access.  Also, 
in terms of their projections, they found great distances – variation from minimum depth to pit lake for 
ground surface with some, such as Gold Quarry, 300 feet, Round Mountain, 800 feet, and those would 
be the repelling access to pit lakes.   
 At this point, Ms Leuders said when they did the snapshot look for the July timeframe, they are 
not recommending access to any of these six at this time, but that they do not see this as a ‘one-and-
done’ exercise process.  They do have a number of opportunities to, and have the ability to use the 
NEPA process to continue to look at this as they get more information and more clarity and certainty in 
terms of what final pits look like, the ability to provide access safely to the public and really have a 
better sense.  She continued to say that at this point in time, they do not recommend access but as 
they get closer to closure, they will have the NEPA process which allows interested publics to provide 
comments on where and how they are addressing access in those final closure plans and she thinks 
that provides a good opportunity for BLM.  
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 Ms. Leuders said Cortez Pipeline is 25 years out to reach capacity, Betze-Post, 200 years.  
Some of these are very long timeframes and it is important that they look at this as an iterative process 
as they continue to get closer to final closure.   
 Chairman Restrepo thanked Ms. Leuders and asked the Commissioners if there were any 
questions.  Vice-Chairman Davis said his concern would be that these reclamation plans are plans that 
are being put into place right now.  He wondered whether access will even be feasible in the future.  
Ms. Leuders said that as they go through a plan of operations and they want to ensure the operations 
can be done safely.  She thought they had lots of opportunities into the future to look at how they can 
accommodate access.  These are long-term operations.  They have planned amendments that have 
final closure plans.  She felt there were a lot of opportunities to address post-mining use.  They just 
don’t know enough at this point, looking 200 years out, of what that final pit configuration will even look 
like because it will change over time based on the economics, based on what is actually discovered 
versus the exploration.  They cannot say with certainty that access could be provided at this point.  
Because there are so many other kinds of check-in points in time, it allows them to continue to check 
and recheck what might be valid post-mining uses.   
 Vice-Chairman Davis asked if before the legislation was in place how would the BLM have gone 
about dealing with a pit that has been formed and that has been turned into a lake.  Ms. Leuders said 
that first would be safety issues, environmental issues to ensure that they were not creating undue 
unnecessary degradation and what could be done for water quality control.  Focus would be in terms of 
those environmental issues.  She stated the first and foremost on their mind has been to address 
environmental concerns in that closure document.   
 Vice-Chairman Davis asked about a situation that these pits would have split ownership 
between public and private.  What if the portions of the pit that are BLM owned don’t necessarily lend 
themselves to access for the public?  He asked how would the BLM contemplate that that’s dealt with.  
Ms. Leuders said she thought that would be through the negotiation process, but certainly one that they 
could not drive in terms of providing the access.  From their perspective they don’t have the portions 
that provide feasible access they could then through the consultation process see if access could be 
provided through the private.  It depends on the situation but that would clearly be one of the 
consultations.  If it could not be provided on public lands, it would then fall to the landowner to provide 
that consent.   
 Chairman Restrepo then asked what efforts the BLM gone to securing these six pit lakes from 
improper or illegal access so no one gets hurt.  He asked what security measures the BLM has taken.  
Ms. Leuders responded that it is upon the mine operator to provide site security to ensure that access 
is secured during the mining operations.  It becomes the BLM responsibility at closure.   
 Mr. Doug Siple with the BLM replied that the BLM makes sure that the public is protected by 
constructing safety berms around the pit so people can’t drive into the pits.  That is actually in their 
reclamation bond to do that.  Fences are the other option.  It would be fenced or bermed off from the 
public.   
 Member Neilander said that he has not seen one of these permits and how the conditions are 
laid out on the permits, he would actually like to see one of those at some point if BLM would provide 
that for the Commission’s view.  Ms. Leuders stated they would be happy to do that.   
 Vice-Chairman Davis asked about the two pits right now that are completely on public lands, 
Sleeper and Cortez.  He asked what plan was in place before the legislation was passed, and if that 
would have allowed for public access.  Mr. Siple answered that was actually designed for public access 
through efforts with NDOW so the ramp actually does exist at the surface of the lake.  That was a 
special case mainly because the water level was so close to the surface of the ground that you wouldn’t 
have the really high walls and conditions like some of the other pits.  Ms. Leuders then said it was for 
Sleeper.   
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 Member Bremner then said he has concerns that no one is requiring enough of a bond or 
enough upfront money, either BLM or the State, to really do the job of reclamation in the case of some 
serious needs.  He asked how they calculated how much money is required to re-bond it.  How much 
bond requirement is there for reclamation purposes?  Ms. Leuders replied that it varies by the site.  
BLM currently holds over one billion dollars in bonds.  Mr. Siple said two billion.  Ms. Leuders then 
agreed.  She said the BLM works closely with the State.  They use a standardized reclamation cost 
estimate model they believe has helped them in terms of consistency and predictability of those costs 
and to ensure they are addressing the full cost of reclamation.  They also review those bonds to ensure 
they are up to date and reflect the current mine plan of operations.    
 Member Bremner asked if BLM still has recourse against mine operators even if they ceased 
operations and no longer operate in the State of Nevada.  Ms. Leuders said the best approach is to 
ensure you are fully bonded upfront and the approach is to be proactive.  Certainly liability remains with 
anyone who has been in the chain of operation.  Ms. Leuders continued to say the best approach is to 
ensure that they fully bond upfront for all of those future costs.  And they use both bonds, and they use 
long-term trusts in terms of kind of any ongoing costs into the future.  BLM uses both to address those 
long-term liabilities.  Those are surety bonds and cash bonds.  Long term trusts are actually held by a 
trustee.   
   
4. AGENCY BRIEFINGS 
 

For Possible Action: Pursuant to NRS 513.093(3)(a) and (b), Division of Minerals briefing 
on the activities of the Division, to include the current condition of mining and of 
exploration for and production of oil and gas. 
 
Richard M. Perry, Administrator, Nevada Division of Minerals 

 
 Mr. Perry brought a presentation on the status of the state of mining for the state, something 
they report on by statute and he had three topics he wanted to talk about.  
 First is the production statistics for the State of Nevada and those are contained in the handout 
Mr. Perry supplied to the Commission and the public at the meeting.  He said he was going to report on 
NDOW revenues by statute and also activities in mining, geothermal, and oil in the State of Nevada.  
He began his slide show by showing the gross revenues by commodity for the State of Nevada by year 
since 1978.  He pointed out steady growth in commodity production in the state and it is broken down 
by the type of commodity that is actually produced here in the state.  The majority of that production is 
in gold.  In 2013 that was 7 and a half billion dollars in gross revenues of gold production.  Gold is the 
State of Nevada’s largest export and about one billion dollars in non-gold commodities.  In the list of 
that, there is copper, silver aggregates, geothermal energy, barite, petroleum production, gypsum.  
Nevada is the number one hard-rock mining state in the union and Nevada is number two in gross 
revenues from all mining products in the state.  
 On his next slide, Mr. Perry showed gold production.  Peak production in the state occurred in 
1998 and despite an increase in gold price the actual gold production for the state has been relatively 
flat, between five million and five and a half million ounces.  More metallurgically complex ores and 
operating costs are going up despite the fact there have been some new deposits found. 
 Mr. Perry showed on his next slide that the second largest commodity produced in the state is 
copper.  This production is from two mines in the state, the Robinson Mine near Ely and Newmont’s 
Phoenix Mine near Battle Mountain where copper is produced as a byproduct.  Copper production is 
poised to increase in Nevada over the next several years.  
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 Mr. Perry continued to say silver production in Nevada is predominately a by-product of gold 
mining.  There is only one primary silver mine in the state and that is the Coeur Rochester Mine in 
Pershing County.  Silver production has been relatively flat for the last four or five years despite the fact 
that silver prices went up.  The major decline in the price of gold and silver occurred between 2012 and 
2013.  Mr. Perry stated there are really two types of companies that stake claims.  There are juniors 
and those are referred to as companies that don’t produce anything.  They are exploration companies.  
They raise capital on the market, go and explore, stake claims and they drill looking for commodities.  
Many times they then market those deposits if they are lucky enough to find one to a major.  A major is 
considered to be one that actually produces claims.  The split of claims in the state is about 50/50.  Half 
of them are staked by majors and half by juniors.  BLM and the NDOM collect a fee off is each one of 
those claims that are staked and held onto each year as a major source of revenue.   
 On Mr. Perry’s next slide was a report on the revenues which they are required to do at least 
once a year.  The work program is our annual funding for revenues to operate the DOM and they keep 
track of the year to date numbers there.  Over half of the revenue comes in the first half of the year from 
mining claim fees and the second half is geothermal and oil fees that come in.   Mr. Perry stated that 
the Division is 100% fee funded from all of these. There is no general fund money.  He stated NRS 513 
which is the abandoned mine lands that are orphans that are 100 year old shafts that are out there in 
the state that create hazards for the public and they do a lot of work and have closed 14,000 of those in 
the time this has been an active program.  The Mines Registry is the statistics kept at their office and 
they also participate in education and public outreach in schools and to teachers teaching them about 
minerals, mineral commodities and geology.   
 Mr. Perry continued to say they operate a reclamation bond pool for exploration companies 
which in coordination with the BLM and the Bureau of Mining Regulation and Reclamation, they hold 
the surety for small exploration projects to ensure those are adequately funded for reclamation.  Those 
are done at 100%, and those are in cash.   
 Regarding Chapter 522 NDOM is the permitting agency that oversees the drilling and 
completion and operation of oil and gas wells for the State of Nevada.  That also includes conservation 
of the resources and all of those things in the world of oil that deal with pooling and unitization which 
are areas that they haven’t had a lot of activity in the past but may see in the future that deal with who 
owns what with regards to the unit pool and how royalties are distributed to land owners.  Regarding 
geothermal resources, the same applies.  There is similar technology to oil and gas.  It is drilling and 
completion of wells; some different nuances with regards to the conservation of the resource.  The last 
two years NDOM provided $282,000 of funding to the Sagebrush Ecosystem Council.   
 Chairman Restrepo asked a question regarding the slides Mr. Perry was showing.  He said “… 
for example the silver slide, there was 8.6 million ounces, 17 operating mines.  Is that an annual 
number or the latest number?”  Mr. Perry replied that was the actual number for 2013.   
 Mr. Perry then showed several slides showing late exploration and development projects and 
new mines that have gone into production.  He then discussed lithium in Nevada.  Lithium is used in 
batteries but of  the majority of lithium that is actually mined throughout the world, Nevada has one 
mine and the other active mines are in China, Bolivia and Chile.  Lithium is used for the making of 
ceramics, glazes for ovenware.  Lithium is used in the glass that is on the front of the microwave oven.  
There are many uses in the ceramic industry but also uses in the production of various types of 
batteries and lithium-aluminum alloys which are used on aircraft parts.  The first lithium in Nevada was 
produced in 1967 by a company called Foote Minerals which was part of Newmont Mining.  It is a brine 
deposit, so the way this is mined is with wells.   
 Mr. Perry then discussed oil and geothermal and showed a map where there has been drilling in 
the state in the last calendar year 2014.  Most of geothermal production comes from the western part of 
the state and the oil we have is from the east part of the state. 
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 There have been seven wells drilled in the last year.  Two recorded some production from an oil 
perspective.  That is a little more activity than we have seen in the past.  Four of those wells were 
drilled by Noble Energy.  Three of them have been hydraulically fractured.  One of them has recorded 
some production.  There were a couple of conventional wells drilled.   
 Five geothermal exploration and production wells were drilled.  Production was flat for a number 
of years and in 2009, mainly due to incentives by the government, there was a lot of activity.  Mr. Perry 
said that he did a calculation on the 2013 production numbers which are in excess of two and a half 
million megawatts of net produced power.  That is the second largest of any state behind only California 
from 22 different plants in 14 geothermal fields located across the state and that is enough power to 
power 229,725 households.  He said as we see the power companies in-fill the power grid, put power 
lines around the state, connect things that will open up more exploration areas - that is one of the 
biggest challenges for geothermal.   To put major power lines in is a million dollars a mile, if the hot 
springs system is not close to a power grid it could be too expensive to try and develop a field.   The 
only active field that is being drilled right now is Ormat’s McGinness Hills Field, which is north of the 
town of Austin, Grass Valley, and several years ago they completed a 30 megawatt plant.  60 
megawatts is a good-sized geothermal field.  Each of the two power plants, coal plants, in Central 
Nevada, each one of those is 250 megawatts of rated power.  Geothermal plants tend to be smaller 
and associated with hot springs systems because they are pumping out hot water.   
 Regarding oil production for the State of Nevada, Mr. Perry said oil was first discovered in 
Nevada in 1954 by Shell Oil Company in Railroad Valley.  They peaked in production about 1990 at 
about four million barrels.  Since then, the oil production has declined steadily as there has been no 
new exploration mines so there are about 74 producing wells at this point.  About half of those are what 
you call stripper wells.  A stripper well produces less than ten barrels a day.  A barrel is 42 gallons.  
Last year’s production was 335,000 barrels so Nevada is not a big producer if you compare that to 
North Dakota where they produce over a million barrels a day.   Noble Energy has drilled four 
exploration wells.  They have hydraulically fractured three of them.  One of them has had some 
recorded oil production on it earlier this year although that pump is currently capped off right now.  They 
have finished their fourth well.   
 Mr. Perry said there is a deposit of zeolites that is on the border of Inyo County and Nye County.  
Zeolite is a naturally occurring mineral that is used often in environmental cleanups.  They are also 
used in various types of cattle feeds and industrial applications.  There is a pit quarry operation in 
Nevada which has been producing commercial zeolites and shipping them overseas to a company that 
is using them in Fukushima Daiichi Nuclear Cleanup because they are very effective at absorbing 
Caesium-137.  Zeolites are also used in kitty litter.   
 Chairman Restrepo thanked Mr. Perry.  Vice Chairman Davis asked about the Mt. Hope project 
and what method they were using for extraction.  Mr. Perry said it was an open pit mine.  Vice 
Chairman Davis then asked if the NDOM tracks projects when they come forward and say they are 
going to create 200 jobs.  Mr. Perry replied that there is an estimate that is done through the permitting 
stage; it is just an estimate of how many jobs might be created.    
 Vice Chairman Davis then asked if Well 962, which is the highest producing oil well in the state, 
is on public or private land.  Mr. Perry said he thought it was on public land but he would need to check 
as there are some checkerboard areas in there just south of Carlin.   Mr. Perry said some component of 
Well 962 is on private land because he knows they derive some royalty from it.   
 Chairman Restrepo commented that Commissioner Davis’ question of the jobs issue is  pretty 
interesting and kind of important and he thought it would be a good question for the Governor’s Office 
of Economic Development.  They track this kind of information from an economic development 
standpoint.  Mr. Restrepo said he could get some information on how they are tracking proposed jobs, 
anticipated jobs versus actuals.  That is part of their economic development process, but it may be 
some good information to get to the Commission and he would see what he could do to get some of  
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that information from the agency.   Vice Chairman Davis said he was more familiar with the renewable 
energy portion of that and he wanted to make sure they are doing it across all technologies.  Chairman 
Restrepo said he would look into it and get the information to Terry (Rubald) so she could get it to the 
Commissioners.   
 Member Neilander then asked Mr. Perry about his presentation regarding oil and gas.  Mr.  
Perry said Nevada doesn’t produce any gas and never has.   
 Chairman Restrepo thanked Mr. Perry again for his time.   
 

5. For Possible Action: Review and Approval of Minutes:    September 24, 2014 
 
 Chairman Restrepo called for a motion on the minutes of the September 24, 2014 meeting.  
Vice Chairman Davis moved to approve the minutes with a second from Member Neilander.  The 
motion carried unanimously. 
 
6. For Possible Action: Meeting Schedule  
 
 Member Bremner stated he was not available in late March, and Vice Chairman Davis stated 
Fridays would work best for him during the Legislative Session.  The date of Friday, March 13, 2015 
was decided upon. 
 
7. Briefing to and from Staff; Suggestions for Future Agenda Topics 
 
 Terry Rubald stated the next meeting was when we have the report from industrial training.  
Someone present suggested mine safety training. 
 
 Vice Chairman Davis stated he would like to look at the issues surrounding Bald Mountain Mine 
that were brought up during public comment today. 
 
 Chairman Restrepo added that he would like to discuss the standard reports that we usually 
have. 
 
8. Public Comment 
 
 Megan Queval came forward for public comment.  She stated that she is a social work intern 
with the Progressive Leadership Alliance of Nevada.  She is here to give comment that they are 
opposed to hydraulic fracturing.  With Nevada being such a drought-ridden state, it does not seem like 
a reasonable industry to start hydraulic fracturing.  She does not feel it can be regulated into safety.  
There are too many concerns surrounding possible water pollution and pollution through spillage.  Right 
now, in the regulations, there is a mandate that there be baseline testing and testing for five years.  
Research shows that it can take ten to fifteen years or longer for those chemicals to drift and pollute 
underground aquifers.  When testing ends in five years, it seems there would be no recourse regarding 
the polluted water in ten to fifteen or twenty years.  With Nevada having no water, if we need the aquifer 
water, we are left with nothing but toxic water.  She also found in research that the disclosed casing 
failure rate averages six to ten percent.  Without monitoring, the failure of those casings carrying 
fracturing fluid underground and the produced water coming up from the ground when those fail will 
continue to pollute our groundwater.  The Governor stated at the Western States Committee on 
Droughts that he has had farmers approaching him, and he is concerned with their need for water.  
These companies are going to deplete the water supply very quickly.  While the water supply is being 
depleted and possibly polluted, we have people in Nevada who are in desperate need of water.  
Nevada has been in a drought for years now.  The rivers and Lake Tahoe are at the lowest level in 
years.  She does not feel we can afford to lose millions of gallons of water per well that is being 
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hydraulically fractured.  She believes it is appropriate to implement a ban before it really takes off and 
gets going, causing irreparable damage to the state. 
 
Chairman Restrepo thanked Ms. Queval for her testimony. 
 
9. For Possible Action: Adjournment  
 
 The meeting was adjourned at 11:28 a.m. 
 
 


