Production and Exploration Activity
in Nevada

John Muntean
Economic Geologist / Director of CREG
Nevada Bureau of Mines and Geology
University of Nevada Reno

Presentation to the
NEVADA MINING OVERSIGHT & ACCOUNTABILITY

COMMISSION
Bt Nevada Bursau Carson City Nevada
of Mines March 13th, 2015
and Geology . N

Mineral Industry
Report

e Annual Documentation
of Mineral and Energy
Production

* Reports on previous
year and is typically
published 10-12 months
later

« Downloadable for free
from NBMG website

* In recent years has been
funded from claim fee
funds from CMR/NDOM
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Nevada gold

Production

Gold price, $/troy ounce
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Nevada's Gold

Production

+ 60% of Nevada’s 5.4 A
Moz comes from 2
clusters of gold ? Cold
deposits: The Carlin / Cortez
Trend and Cortez &0

» Barrick and Newmont
are the only 2 major o
companies active in
Nevada; they .
account for 83% of
Nevada's gold
production

* ~30% of production
now comes from
underground mines.
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End of 2013:
191,394 Active Claims 11,151 New Claims Stake in 2013
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Table 2. Breakdown of 2013 drill programs for metals in Nevada.

[ | Major/Mid-Tier Ce i Junior Ce i T Total
Major Drill Program 17 (32) 12 (13) 39 (45)
Minor Drill Program 12 (9) 36(72) 48 (81)
Total 29 (41) 48 (85) 77 (126)

For comparison, the number of drill programs in 2012 is shown in parentheses




$433/0z AISC

« 15.1 Moz proven and probable

reserve
Incredible Exploration Potential

* Lower zone in Cortez Hills UG

mine is still open
* Goldrush still growing and
open

Goldrush Resources
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From Barrick Gold website, Q4 2012 presentation

 Currently on hold

Phoenix — Newmont

* Mined ~27.8M Ibs of Cu in 2012

« Copper Leach came online in
2013

Yerington District

« Pumpkin Hollow — Nevada
Copper

« MacArthur, Yerington pit, Bear —
Freeport McMoran

* Ann Mason — Entrée Gold
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Esmeralda County

¢ Western Lithium’s lithium-bearing clay resource near
McDermitt

Rare Earth Elements
* Molycorp’s Mountain Pass Deposit in S California — LREE
* Elissa Resources’ Thor Project in southern Nevada — HREE
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Nevada geothermal energy

Average Price

Price, cents per Kilowatt-hour
Net production, millions of megawatt-hours
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Power Plants

4 pre- 2005

= 2005-2011 2
. 2012 L]

4 1. Beowawe - 16.6 MW i

= 2. Blue Mountain - 49.5 MW A i

4 3. Bradys - 26.1 MW 2 7

4 4. Desert Peak - 23 MW 5

& 5. Dixie Valley - 64.7 MW A :l,l‘
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* o.McGess Hils-s0Mw 18447

® 9. Patua (Hazen) - 60 MW 18

u 10, Sall Wells - 23.6 MW

11, Soda Lake - 23,1 MW

12. Steamboat - Binary - 56.6 MW

13. Galena 1- 30 MW

14. Galena 2 135 MW

18. Galena 3 - 30 MW

16, Steamboat Hills - Flash - 13.2 MW

A 17, Stillwater - 47.2 MW

4 18, Wabuska - 5.6 MW i

= 19 Tuscarora - 32 MW
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Geothermal Energy
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Nevada Oil

Oil wells completed
in Nevada

35

M Dry Holes

W Producers

Number of wells completed

1955
95+
193
96
1971
1975
1979
1983
98
1991
195
99

2003
200
2011

Nevada Oil

3.000

2,500

)
=]
=]
=3

-
(=]
o
=]

Qil production {1,000 barrels)
-
=]
=]

o
=]
=3

1983
1987
1991

1995
1999
2003
2007

2011




Elko County, N.E. Nevada
Next growth possibllity in U.S.

» Tight Ol Play with Core
Argu Sulu‘y

» 350,000 Net Acres Located
in Elko County, N.E. Nevada

» Phased Pilot Test Program to
Determine Viability
+ 58 vertical wells in 2013
4 Production results in less
than 12 monihs
» Favorable Full-Cycle Economics

» Two 3D Surveys Completed to Date
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