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Net Proceeds of Minerals Tax
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Net Proceeds of Minerals Assessed Valuations
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ACTUAL ASSESSED VALUATION*  % CHANGE FROM PRIOR YEAR 

Net Proceeds: Is it a property tax?Net Proceeds: Is it a property tax?

• Value is based only on minerals 
extracted each year and does not 
include reserves expected to be 
extracted in the future.
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SB 2 Changes Collection SB 2 Changes Collection 
ProceduresProcedures

• Does not change how the tax is 
calculated

• Does change when the tax is 
collected.

NET  PRO CEEDS O F MINERALS  TAXES    2012-2013 

January 2012 
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ACTIVITY:  

2012 

January 31: 4th Quarter 2011 Report of Estimated Taxes Due 

February 16: 2011 Calendar Year Gross Yield & Net Proceeds Statements 
Due (NRS 362.110) 
March 1: 2012 Calendar Year Projection Report Due (NRS 362.115); 4th 
Quarter 2011 Payments Due 

March 31: 1st Quarter Ends 

April 20: Certification of 2011 Net Proceeds (NRS 362.130) 

April 30: 1st Quarter 2012 Report of Estimated Taxes Due 

May 10:  Net Proceeds Taxes due for Calendar Year 2011 (NRS 
362.130(3)), Less any carry-forwards or prepayments from 2010 or 2011 

May 30: Payment due on 1st Quarter 2012 Report of Estimated Taxes Due 

June 30: 2nd Quarter Ends    

July 31: 2nd Quarter 2012 Report Of Estimated Taxes Due 

August 30: Payment Due On 2nd Quarter 2012 Report Of Estimated Taxes 
Due 

September 30: 3rd Quarter Ends 

October 31: 3rd Quarter 2012 Report of Estimated Taxes Due 

November 30: Payment Due on 3rd Quarter 2012 Report of Estimated Taxes Due 

December 31: 4th Quarter Ends    

2013 

January 31: 4th Quarter 2012 Report of Estimated Taxes Due 

February 16: 2012 Calendar Year Gross Yield & Net Proceeds Statements Due 
(NRS 362.110) 

March 1: 2013 Calendar Year Projection Report Due (NRS 362.115) 

March 2: 4th Quarter 2012Payments Due 

 

Calculation of Net Proceeds TaxCalculation of Net Proceeds Tax

Mining Operation’s Gross Yield
(-) certain Allowable Deductions
= Net Proceeds
X a tax rate not to exceed 5% 

= Tax



4

Rate of TaxRate of Tax
NRS 362.140  The rate of tax depends on the 

percentage ratio of net proceeds to gross yield:

Net Proceeds as Percentage of Gross: Rate of Tax
Less than 10...................................................... . . . . .2.00
10 or more but less than 18.............................. . . . . . 2.50
8 or more but less than 26.........................................  3.00
26 or more but less than 34........................................ 3.50
34 or more but less than 42.........................................4.00
42 or more but less than 50........................................ 4.50
50 or more...................................................... . . . . . .. 5.00

Rate of Tax: ExceptionsRate of Tax: Exceptions

• If net proceeds is greater than $4 M, then 
the rate of tax = 5%.

• The rate of tax on all royalties = 5%.
• The rate of tax on geothermals = the  

combined property tax rate where located.
• The minimum tax rate is the combined 

property tax rate where located.

$   34,390.00 $3,750.00 $   14,640.00 $  16,000.00 Total

2,365.00 1,005.00 0.00 1,360.00 State General Fund Distribution

1,487.50 127.50 680.00 680.00 State Debt Distribution

$   30,537.50 $2,617.50 $   13,960.00 $  13,960.00 County Distribution

$        34,390 $3,750.00 $   14,640.00 $  16,000.00 Net Proceeds Tax Revenue

$      875,000 $   75,000 $      400,000 $      400,000 Net Proceeds

TotalRoyaltiesGeothermalMineralsNet Proceeds of Minerals Tax Revenue

40.0%Net to gross ratio

$      400,000 Net Proceeds

$  1,000,000 Gross yield

3.6600Tax District Overlapping Combined Rate - Dist. 0002

ROOP COUNTY
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$   26,830.00 $3,750.00 $     7,080.00 $  16,000.00 Total

11,342.50 2,422.50 0.00 8,920.00 State General Fund Distribution

1,487.50 127.50 680.00 680.00 State Debt Distribution

$   14,000.00 $1,200.00 $     6,400.00 $     6,400.00 County Distribution

$        26,830 $3,750.00 $     7,080.00 $  16,000.00 Net Proceeds Tax Revenue

$      875,000 $   75,000 $      400,000 $      400,000 Net Proceeds

TotalRoyaltiesGeothermalMineralsNet Proceeds of Minerals Tax Revenue

40.0%Net to gross ratio

$      400,000 Net Proceeds

$  1,000,000 Gross yield

1.7700Tax District Overlapping Combined Rate - Dist. 0002

ROOP COUNTY
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Allowable DeductionsAllowable Deductions
NRS 362.120 (3):
• Extraction
• Transportation
• Reduction, refining and sale
• Delivery of product
• Maintenance and repairs
• Depreciation
• Royalties
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Recent Changes Recent Changes 
• SB 493 changed allowable deductions:

– Only direct costs of extraction for activities 
performed in Nevada

– Only cost of delivery of mineral (no marketing or 
costs of conversion into money)

– No fire insurance costs
– No medical or medical insurance costs for a 2-

year period
– Only costs of travel occurring within Nevada
– Only costs of Nevada-based corporate services
– Only developmental costs necessary to the mine 

or group of mines
– Costs of reclamation allowed in the year the work 

actually occurred

Recent ChangesRecent Changes

• Not deductible pursuant to SB 493:
– Costs of employee housing
– Costs of employee travel outside the state
– Employee severance costs
– Dues to trade organizations
– Expenses of governmental relations
– Costs of mineral exploration
– Federal, state, and local taxes
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Net Proceeds Tax: Proportion to State General Fund, State Debt 
Fund, and Counties
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Desk ReviewsDesk Reviews
• The purpose of a desk review is to:
(1) Enable the Department to certify a value to be taxed; 
(2) Determine whether the reported gross yield is 

consistent with known and available market data;
(3) Determine non-allowable deductions claimed by 

taxpayers short of reviewing source documents as in a 
full audit;

(4) Determine instances of noncompliance in the reports 
with applicable statutes and regulations; and

(5) Determine whether penalties and interest are due on 
late filed reports. 

Desk Review ProcessDesk Review Process
• Check for completeness 

and timeliness
• Reasonableness testing
• Verify asset lists; 

compare to asset lists 
from property taxes and 
other sources

• Calculate the amount of 
depreciation

• Check the math on all 
entries

• Determine whether the 
cost is allowable; verify 
and ask for 
substantiation; especially 
“Other”

• Verify method of 
allocation

• Complex calculations for 
geothermals re PPA & 
ROI
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Appeals to State Board of Appeals to State Board of 
EqualizationEqualization

• NRS 362.135:  Any person 
dissatisfied by any certification of the 
Department may appeal from that 
determination to the State Board of 
Equalization.  The appeal must be 
filed within 30 days after the 
certification is sent to the taxpayer.

AuditsAudits

• Field auditors go to the location where 
business records are held by the taxpayer.

• Reconciliation of taxpayer’s report to the 
books and records of the taxpayer

• Verify gross yield from source documents
• Verify deductions from source documents
• Calculate the tax and the amount of any 

deficiency.

Questions?


