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Bulletin No. 194
Fiscal Year 2010-2011

Interstate and Intercounty Property
and Six-Month Construction-Work-in-Progress
Secured Assessed Values For:

National, Freight and Large Regional Air Carriers
Charter and Feeder Air Carriers
Electric Companies
Gas Distribution and Pipeline Companies
Railroad Companies
Telecommunications Companies

Values Certified by the
Nevada Tax Commission
October 5, 2009

Notice of Valuation

On October 5. 2009, the Nevada Tax Commission (Commission) met to consider
testimony and evidence placed before it regarding the value of properties of an interstate
or intercounty nature. In accordance with Nevada Revised Statutes (NRS) 361.320, the
Commission established the assessed value of the properties listed in this Bulletin, after
weighing all the evidence and in consideration of all applicable elements of value.

Bulletin No. 194 presents the 2010-2011 secured tax roll for property of an
interstate or intercounty nature and six-month construction-work-in-progress (CWIP)
assessed values for each taxpayer. The following pages show the total statewide assessed
valuation of each taxpayer and the assessed valuations allocated to each county,
calculated pursuant to the requirements of NRS 361.320 (2). The allocated assessed
values for interstate/intercounty property from the prior fiscal tax year, secured roll 2009-
2010, are also included for comparison.

This Bulletin fulfills the requirements of NRS 361.3205 which requires the
Department to “enter on a central assessment roll the assessed valuation established for
such classes of property as are enumerated in NRS 361.320, except for private car lines,
together with the apportionment of each county of the assessment.”
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Values for Taxpayers having property on the unsecured roll for fiscal year 2009-
2010 such as private car lines, unsecured airlines, property escaping taxation and twelve-
month construction work in progress may be found in Bulletin 194A.

Each taxpayer on these assessment rolls additionally is also individually notified
of the assessed value of its property established by the Commission.

Payment of Taxes; Quarterly Instaliments; Penalties

Although the Nevada Tax Commission certified values in October 2009, the
liability for payment of the taxes assessed on the 2010-2011 roll does not attach unless
property exists in Nevada as of July 1%, 2010, the year when taxes are actually levied. In
all, there is an eighteen-month time lag between the reporting date for the appraisal and
the actual lien date for payment of the secured unitary tax.

The Department of Taxation bills taxpayers in July of each year for secured
property/unitary values. Taxpayers have the option of paying secured property/unitary
value assessments in full by the third Monday of August, or they may pay in quarterly
installments due as follows:

1. First installment ------------ Third Monday in August
2. Second installment --------- First Monday in October
3. Third installment ----------- First Monday of January
4. Fourth installment ---------- First Monday of March

Failure to receive an individual tax bill does not excuse the taxpayer from the
timely payment of taxes (NRS 361.480 (3)). Failure to pay ad valorem taxes when due
results in the application of penalties and interest. Penalties range from four to seven
percent of the full amount of taxes due depending on the number of quarterly installments
missed. Consult NRS 361.483 for particular penalties. For secured property billings only,
a ten-day grace period from the date taxes are due may be granted before the penalty
provisions apply.

Failure to pay secured property ad valorem taxes when due also results in the
application of interest if the full amount is not paid by the first Monday in March.
Interest accrues at the rate of ten percent per annum from the date due until paid.

Protest Procedures

Pursuant to NRS 361.403, any state-assessed property taxpayer claiming
overvaluation or excessive valuation of its property or any representative of any local
government entity or the department of taxation claiming undervaluation, overvaluation
or nonassessment of any property as established by the Nevada Tax Commission, is
entitled to a hearing before the State Board of Equalization. Taxpayers desiring to appeal
the valuations certified by the Commission must appeal directly to the State Board of
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Equalization no later than January 15" of the year following certification by the
Commission (total time frame: approximately 3 %2 months). Payment of any taxes due
and owing must still be made; however, checks should be marked “paid under protest.”

The appeal must be initiated by written petition from the taxpayer specifying the
issues and contentions surrounding the valuation, and further identifying the portions of
the Commission’s formulas that are in question and the basis for the questions. Any
evidence in the possession of the taxpayer upon which the petition is based must be
included with the petition. Any additional evidence in support of the petition must be
submitted to the board not later than 10 days before the date of the hearing. (See, NAC
361.7012, and generally, NAC 361.682 through 361.753).

Hearings of the State Board of Equalization convene on the 4™ Monday in March
in Carson City, Nevada. The Board must conclude the business of equalization in cases
that in its opinion have a substantial effect on tax revenues on or before April 15™. Cases
having less than a substantial effect on tax revenues may be heard at additional meetings
which may be held at any time and place in the state prior to October 1.
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Nevada Department of Taxation

Centraily Assessed

Secured Property Tax Roll

Property of an Interstate or Intercounty Nature

Statewide Assessed Valuation by Type of Industry
Comparison of Current Year to Prior Year Values

Assessed Assessed
Valuation Valuation
Industry 2009-2010 2010-2011
National, Freight &
Large Regional Air Carriers 1) 3 255,382,000 | $ 234,985,000
Charter & Feeder Air Carriers 5} 23,046,800 23,404,300
Electric Companies 1,984,717,000 2,232,209,000
Gas Distribution &
Pipeline Companies 423,969,000 425,459,000
Railroad Companies 111,572,000 125,145,000
Telecommunication Companies 193,910,000 205,038,000
Total Valuation - State Assessed Companies $ 2,992,596,800 | $ 3,246,240,300

These values DO NOT include six-month construction-work-in-progress (CWIP) values. CWIP values may be

found in the back of this publication.

Pursuant to NRS 361.320 and NAC 361.410, properties of an interstate or intercounty nature are valued using "unit
methodology" where appropriate. Unit methodology considers the system-wide value of property whether or not

located in Nevada, and then allocates a portion of the system-wide value to Nevada based on mile-units.

(1) TEM Enterprises (dba Casino Express/Xtra Airways) moved from National, Freight & Large Regionat Air Carriers - to - Charter & Feeder

Air Camers

S:ADiv - DOAS\CA - Utilities and Cartines\Allocations - Unitary and 6 Mo CWIP - Secured\2010-2011 CWIP aliocation tablest

10-11 Unitary Allocation Table xis
industry Comparison to 09-10
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Nevada Department of Taxation

Centrally Assessed
Secured Property Tax Roll

Property of an Interstate or Intercounty Nature

Statewide Assessed Valuation by Type of Industry
Comparison of Current Year to Prior Year Values

Assessed Assessed
Valuation Valuation
Industry 2009-2010 2010-2011
National, Freight &
Large Regional Air Carriers (1) 3 255,382,000 234,985,000
Charter & Feeder Air Carriers (1) 23,046,800 23,404,300
Electric Companies 1,984,717,000 2,232,209,000
Gas Distribution &
Pipeline Companies 423,969,000 425,459,000
Railroad Companies 111,572,000 125,145,000
Telecommunication Companies 193,910,000 205,038,000
Total Valuation - State Assessed Companies $ 2,992,596,800 3,246,240,300

These values DO NOT include six-month construction-work-in-progress (CWIP) values. CWIP values may be

found in the back of this publication.

Pursuant to NRS 361.320 and NAC 361.410, properties of an interstate or intercounty nature are valued using "unit
methodology” where appropriate. Unit methodology considers the system-wide value of property whether or not

located in Nevada, and then allocates a portion of the system-wide value to Nevada based on mile-units.

(1) TEM Enterprises (dba Casino Express/Xtra Airways) moved to Unscheduled Airlines i.e., Charter & feeder Air

Carriers

SaDiv - DOAS\CA - Utilities and Carlines\Aliocations - Unitary and 6 Mo CWIP - Secured\2010-201 1 CWIP allocation tables\

10-11 Unitary Allocation Table.xis
industry Comparison to 08-10
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Nevada Department of Taxation
Centrally Assessed
Secured Property Tax Roll

Six-Month Construction Work In Progress

Statewide Assessed Valuation by Type of Industry
Comparison of Current Year to Prior Year Values

Assessed Assessed
Valuation Valuation
Industry 2009-2010 2010-2011
National, Freight &
Large Regional Air Carriers $ 767,400 1,767,800
Charter & Feeder Air Carriers - -
Electric Companies 105,214,600 91,726,200
Gas Distribution &
Pipeline Companies 6,364,400 8,712,900
Railroad Companies 181,300 198,900
Telecommunication Companies 8,104,200 2,941,300
Total Six Month CWIP Assessed Value $ 120,631,900 105,347,100

These values DO NOT include unit values for property of an interstate or intercounty nature. Unit values may be

found in the front section of this publication.

Pursuant to NRS 361.321, construction-work-in-progress (CWIP) for the period January 1 through June 30,

2008 must be included on the central assessment roli.

SADiv - DOASICA - Utilities and Carlines‘\Allocations - Unitary and 6 Mo CWIP - Secured\2010-2011 CWIP allocation tables\

10-11 6 Month CWIP Allocation Table.xis
industry Comparison to 09-10
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Six Month Construction Work in Progress (CWIP)
Calculation of Assessed Value
Demonstration

The Department prepares assessments on property of an interstate or intercounty nature, including
any new construction representing a net addition to property as distinguished from an addition of
property exempt from taxation, a replacement or repair (NRS 361.321). The assessments are
based on reported net additions or growth from January I, 2009 through June 30, 2009. The
assessed value is calculated as follows:

(Reported net addition) times (the cost-to-value ratio) times (level of assessment) equals (assessed
value).

Reported net additions are provided by each company.

The cost-to-value ratio for each industry is as follows:

COST TO VALUE RATIO BY INDUSTRY

CV RATIO CV RATIO CV RATIO
INDUSTRY 2008-09 2009-10 2010-11
1 AIRLINE 0.5613 0.6089 0.5937
2 ELECTRIC 0.9140 0.8705 0.8431
3 GAS - DISTRIBUTION 0.5929 0.5953 0.8708
4 GAS - PIPELINE 0.8884 0.9340 0.5950
5 RAILROAD 0.3602 0.3786 0.4001
6 TELECOMMUNICATION 0.8450 1.000 0.7801

The level of assessment for all property equals 35%.

Thus, a gas distribution company reporting $1,000,000 of new additions would have the
following calculation:

($1.000,000) x (0.8708) x (.35) = $304.780 assessed value for 6 month CWIP.

S:\Div - DOAS\DOAS Publications\CA- Utility Bulletins and Covers\Centrally Assessed\Secured Rol\6 mo CWIP Demonstrationi2010-2011 - 6 MO
CWIP Demonstration.doc 36 2/23/2010



Nevada Department of Taxation

2010-2011
Adjusted Six-Month CWIP
2010-2011 industry-wide Adjusted 2010-2011
Reported Cost to Value Growth Assessed
Airline Growth CWIP Ratlo 6-Month CWIP Value
Airtran Airways, Inc. $ 168,930 0.5937 | § 100,294 | § 35,100
Alaska Airlines $ 8,711 0.5937 | $ 5172 (% 1,800
Allegiant Air, LLC 2,046,142 0.5937 1,214,795 425,200
El Aero Services, Inc. 304,602 0.5937 180,842 63,300
FEDEX Express 42,800 0.5937 25,410 8,900
Horizon Alr industries, Inc. 959 0.5937 569 200
Papillon Airways Inc. 297,367 0.5937 176,547 61,800
Southwest Airlines Co. 5,452,821 0.5937 3,237,340 1,133,100
United Airlines, Inc. 185,010 0.5937 109,840 38,400
Total Assessed Value Airline 6 Mo CWIP 3 8,507,342 $ 4,950,515 | $ 1,767,800
Electric
City of Los Angeles DWP $ 4,884,331 0.8431|$% 4,117,980 | % 1,441,300
Idaho Power Company 1,116,196 0.8431 941,065 329,400
Intermountain Power Project 345 0.8431 291 100
MSR Public Power Authority-Mead Phoenix 393,281 0.8431 331,575 116,100
Nevada Power Company 235,359,542 0.8431 198,431,630 69,451,100
Raft River Rural Electric 994 0.8431 838 300
Salt River - Mead Phoenix 4,974,614 0.8431 4,194,097 1,467,900
SCPPA - Mead Phoenix Project 181,270 0.8431 152,829 53,500
Sierra Pacific Power - Electric 61,448,820 0.8431 51,807,500 18,132,600
Southern California Edison 355,021 0.8431 299,318 104,800
Startran 10, LLC Mead Phoenix 115,794 0.8431 97,626 34,200
Valley Electric 1,923,511 0.8431 1,621,712 567,600
Wells Rural Electric Company 92,592 0.8431 78,064 27,300
Total Assessed Value Electric 6 Mo CWIP $ 310,846,312 $ 262,074,525 | $ 91,726,200
Gas and Pipeline
CalNev Pipeline LLC $ 14,415 0.8708 | $ 12,553 | $ 4,400
Kern River Gas Transmission 3,157,858 0.8708 2,749,863 962,500
Slerra Pacific Power-Gas 4,940,935 0.5950 2,939,856 1,028,900
Southwest Gas 32,255,001 0.5950 19,191,726 6,717,100
Tuscarora Gas Transmission - 0.8708 - -
Total Assessed Value Gas & Pipeline 6 Mo CWIP $ 40,368,209 $ 24,893,997 |{$ 8,712,800
Railroad
Union Pacific Railroad $ 1,420,284 0.4001} $ 568,256 | $ 198,900
Total Assessed Value Railroad 6 Mo CWIP $ 1,420,284 $ 568,256 | $ 198,900
Telecommunication
AT&T Communications $ 741,323 0.7801] $ 578,306 | $ 202,400
AT&T Nevada 7,188,340 0.7801 5,607,624 1,962,700
Beehive Telephone 18,902 0.7801 14,745 5,200
Charter Fiberlink Nevada 949,381 0.7801 740,612 259,200
Humboldt Telephone Co. 211,999 0.7801 165,380 57,900
Level 3 Communications 84,977 0.7801 66,291 23,200
Lincoin County Telephone System inc. 290,198 0.7801 226,383 79,200
MCI Communication Services 555,047 0.7801 432,992 151,500
MCI Metro Access Transmission Services 48,019 0.7801 37,460 13,100
Qwest Communications Corp. 63,787 0.7801 49,760 17,400
Rio Virgin Telephone 552,537 0.7801 431,034 150,900
Rural Telephone Company 50,947 0.7801 39,744 13,900
Verizon California, inc. 17,198 0.7801 13,416 4,700
Total Assessed Value Telecommunication 6§ Mo CWIP $ 10,772,656 $ 8,403,749 |$ 2,941,300
GRAND TOTAL $ 371,914,803 $ 300,891,043 § 105,347,100
Secured Roll
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