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Bulletin No. 195 - Revised
Fiscal Year 2011-2012

Interstate and Intercounty Property
and Six-Month Construction-Work-in-Progress
Secured Assessed Values For:

National, Freight and Large Regional Air Carriers
Charter and Feeder Air Carriers
Electric Companies
Gas Distribution and Pipeline Companies
Railroad Companies
Telecommunications Companies

Values Certified by the
Nevada Tax Commission
October 4, 2010

Notice of Valuation

The Department revised Bulletin No. 195 to reflect corrections due to SBOE case
No.’s 10-258 and 10-260 and corrections of the calculation of the apportionment of value for
Sierra Pacific among various counties. Interested readers may request additional
information from the Department.

On October 4, 2010, the Nevada Tax Commission (Commission) met to consider
testimony and evidence placed before it regarding the value of properties of an interstate
or intercounty nature. In accordance with Nevada Revised Statutes (NRS) 361.320, the
Commission established the assessed value of the properties listed in this Bulletin, after
weighing all the evidence and in consideration of all applicable elements of value.

Bulletin No. 195 presents the 2011-2012 secured tax roll for property of an
interstate or intercounty nature and six-month construction-work-in-progress (CWIP)
assessed values for each taxpayer. The following pages show the total statewide assessed
valuation of each taxpayer and the assessed valuations allocated to each county,
calculated pursuant to the requirements of NRS 361.320 (2). The allocated assessed
values for interstate/intercounty property from the prior fiscal tax year, secured roll 2010-
2011, are also included for comparison.

This Bulletin fulfills the requirements of NRS 361.3205 which requires the
Department to “enter on a central assessment roll the assessed valuation established for
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such classes of property as are enumerated in NRS 361.320, except for private car lines,
together with the apportionment of each county of the assessment.”

Values for Taxpayers having property on the unsecured roll for fiscal year 2010-
2011 such as private car lines, unsecured airlines, property escaping taxation and twelve-
month construction work in progress may be found in Bulletin 194A.

Each taxpayer on these assessment rolls additionally is also individually notified
of the assessed value of its property established by the Commission.

Payment of Taxes; Quarterly Installments; Penalties

Although the Nevada Tax Commission certified values in October 2010, the
liability for payment of the taxes assessed on the 2011-2012 roll does not attach unless
property exists in Nevada as of July 1%, 2011, the year when taxes are actually levied. In
all, there is an eighteen-month time lag between the reporting date for the appraisal and
the actual lien date for payment of the secured unitary tax.

The Department of Taxation bills taxpayers in July of each year for secured
property/unitary values. Taxpayers have the option of paying secured property/unitary
value assessments in full by the third Monday of August, or they may pay in quarterly
installments due as follows:

1. Firstinstallment ------------ Third Monday in August
2. Second installment --------- First Monday in October
3. Third installment ----------- First Monday of January
4. Fourth installment ---------- First Monday of March

Failure to receive an individual tax bill does not excuse the taxpayer from the
timely payment of taxes (NRS 361.480 (3)). Failure to pay ad valorem taxes when due
results in the application of penalties and interest. Penalties range from four to seven
percent of the full amount of taxes due depending on the number of quarterly installments
missed. Consult NRS 361.483 for particular penalties. For secured property billings only,
a ten-day grace period from the date taxes are due may be granted before the penalty
provisions apply.

Failure to pay secured property ad valorem taxes when due also results in the
application of interest if the full amount is not paid by the first Monday in March.
Interest accrues at the rate of ten percent per annum from the date due until paid.

Protest Procedures

Pursuant to NRS 361.403, any state-assessed property taxpayer claiming
overvaluation or excessive valuation of its property or any representative of any local
government entity or the department of taxation claiming undervaluation, overvaluation
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or nonassessment of any property as established by the Nevada Tax Commission, is
entitled to a hearing before the State Board of Equalization. Taxpayers desiring to appeal
the valuations certified by the Commission must appeal directly to the State Board of
Equalization no later than January 15" of the year following certification by the
Commission (total time frame: approximately 3 %2 months). Payment of any taxes due
and owing must still be made; however, checks should be marked “paid under protest.”

The appeal must be initiated by written petition from the taxpayer specifying the
issues and contentions surrounding the valuation, and further identifying the portions of
the Commission’s formulas that are in question and the basis for the questions. Any
evidence in the possession of the taxpayer upon which the petition is based must be
included with the petition. Any additional evidence in support of the petition must be
submitted to the board not later than 10 days before the date of the hearing. (See, NAC
361.7012, and generally, NAC 361.682 through 361.753).

Hearings of the State Board of Equalization convene on the 4™ Monday in March
in Carson City, Nevada. The Board must conclude the business of equalization in cases
that in its opinion have a substantial effect on tax revenues on or before April 15", Cases
having less than a substantial effect on tax revenues may be heard at additional meetings
which may be held at any time and place in the state prior to October 1.
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Nevada Department of Taxation
Centrally Assessed
Secured Property Tax Roll

Property of an Interstate or Intercounty Nature

Statewide Assessed Valuation by Type of Industry
Comparison of Current Year to Prior Year Values

Electric Companies

Gas Distribution &

Telecommunication

Pipeline Companies

)

Railroad Companies

Companies

2,231,307,000

425,459,000

125,145,000

205,038,000

Assessed Assessed
Valuation Valuation
Industry 2010-2011 2011-2012
National, Freight &
Large Regional Air Carriers 234,985,000 225,407,000
Charter & Feeder Air Carriers (D) 24,589,100 31,013,900

2,230,862,000

469,954,000

159,908,000

226,507,000

Total Valuation - State Assessed Companies (1)

3,246,523,100

3,343,651,900

These values DO NOT include six-month construction-work-in-progress (CWIP) values. CWIP values may be
found in the back of this publication.

Pursuant to NRS 361.320 and NAC 361.410, properties of an interstate or intercounty nature are valued using "unit
methodology" where appropriate. Unit methodology considers the system-wide value of property whether or not
located in Nevada, and then allocates a portion of the system-wide value to Nevada based on mile-units.

(1) Maverick Airlines 2010-11 assessment is Under P.E.T. on the Unsecured roll and was not part of the original
2010-11 Secured roll last year.

(2) Startran 10, LLC Mead-Adelanto and Mead-Phoenix Projects revised by SBOE case no.s 10-258 And 10-260.

S:\Div - DOAS\CA - Utilities and Carlines\Allocaktions - Unitary and 6 Mo CWIP - Secured\2011-2012 allocation tables

11-12 Unitary Allocation Table
Industry Comparison to 10-11
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Nevada Department of Taxation
Centrally Assessed
Secured Property Tax Roll

Six-Month Construction Work In Progress

Statewide Assessed Valuation by Type of Industry
- Comparison of Current Year to Prior Year Values

Assessed Assessed
Valuation Valuation
Industry 2010-2011 2011-2012
National, Freight &
Large Regional Air Carriers $ 1,706,000 458,600
Charter 8& Feeder Air Carriers - -
Electric Companies 91,726,200 64,448,100
Gas Distribution &
Pipeline Companies 8,712,900 4,240,900
Railroad Companies 198,900 125,800
Telecommunication Companies 2,941,300 3,689,000
Total Six Month CWIP Assessed Value $ 105,285,300 72,962,400

These values DO NOT include unit values for property of an interstate or intercounty nature. Unit values may be
found in the frant section of this publication.

Pursuant to NRS 361.321, construction-work-in-progress (CWIP) for the period January 1 through June 30,
2010 must be included on the central assessment roll.
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11-12 6 Menth CWIP Allocaticn Table

Industry Comparisen to 10-14
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Six Month Construction Work in Progress (CWIP)
Calculation of Assessed Value
Demonstration

The Department prepares assessments on property of an interstate or intercounty nature, including
any new construction representing a net addition to property as distinguished from an addition of
property exempt from taxation, a replacement or repair (NRS 361.321). The assessments are
based on reported net additions or growth from January 1, 2010 through June 30, 2010. The
assessed value is calculated as follows:

(Reported net addition) times (the cost-to-value ratio) times (level of assessment) equals (assessed
value).

Reported net additions are provided by each company.

The cost-to-value ratio for each industry is as follows:

COST TO VALUE RATIO BY INDUSTRY

CV RATIO CV RATIO CV RATIO
INDUSTRY 2009-10 2010-11 2011-12
1 AIRLINE 0.6089 0.5937 0.6023
2 ELECTRIC 0.8705 0.8431 0.7013
3 GAS - DISTRIBUTION 0.5953 0.8708 0.9496
4 GAS - PIPELINE 0.9340 0.5950 0.6261
3 RAILROAD 0.3786 (.4001 0.4859
6 TELECOMMUNICATION 1.000 0.7801 0.7812

The level of assessment for all propeity equals 35%.

Thus, a gas distribution company reporting $1,000,000 of new additions would have the
following calculation:

($1,000,000) x (0.9496) x (.35) = $332,360 assessed value for 6 month CWIP.

S:\Div - DOAS\DOAS Publications - PRE ADOPTION FINAL DRAFTSVCA- Utility Bulletins and Covers\Centrally Assessed\Secured Roll\é mo CWIP
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Nevada Department of Taxation
2011-2012
Adjusted Six-Month CWIP

2011-2012 industry-wide Adjusted 2011-2012
Reported Cost to Value Growth Assessed
Airline Growth CWIP Ratio 6-Month CWIP Value
Alaska Airlines $ 1,400 0.6023 | $ 843 | § 300
FEDEX Express 188,734 0.6023 113,674 39,800
Southwest Airlines Co. 1,985,480 0.6023 1,195,855 418,500
[Total Assessed Value Airline 8 Mo CWIP % 2,175,614 $ 1,310,372 | § 458,600
Electric
ARIZONA PUBLIC SERVICE - MEAD PHOENIX $ 60,238 0.7013 | $ 42280 | § 14,800
CITY OF I.LOS ANGELES DWP 2,544,819 0.7013 | § 1784632 | § §24,600
HARNEY ELECTRIC COOPERATIVE 28,999 0.7013 20,337 7,100
IDAHO POWER COMPANY 554,321 0.7013 388,745 136,100
INTERMOUNTAIN POWER PROJECT 1,147 0.7013 804 300
MSR PUBLIC POWER AGENCY-MEAD PHOENIX 47 020 0.7013 32,975 11,500
MT. WHEELER POWER 340,984 0.7013 239,132 83,700
NEVADA POWER COMPANY 209,429,789 0.7013 146,873,111 51,405,600
RAFT RIVER RURAL ELECTRIC 10,151 0.7013 7,119 2,500
SALT RIVER - MEAD PHOENIX PROJECT 200,680 0.7013 140,737 49,300
SCPPA - MEAD PHOENIX PROJECT 11,300 0.7013 7,925 2,800
SIERRA PACIFIC POWER-ELECTRIC 45,513,849 0.7013 31,918,862 11,171,600
SOUTHERN CALIFORNIA EDISON 1,041,534 0.7013 730,428 255,600
STATE OF CALIFORNIA DEPT WATER RESQURCES 37,825 0.7013 26,527 9,300
YALLEY ELECTRIC 2,663,476 0.7013 1,867,896 653,800
WELLS RURAL ELECTRIC 79,261 0.7013 55,586 19,500
Total Assessed Value Airtine 6 Mo CWIP $ 262,565,443 $ 184,137,145 | $ 64,448,100
Gas and Pipeline
KINDER MORGAN SFPP L P $ 564,956 0.9496 | § 536,482 | § 187,800
KERN RIVER GAS TRANSMISSION 6,051,492 0.9496 5,746,497 2,011,300
SIERRA PACIFIC POWER-GAS 1,139,378 0.6261 713,363 249,700
SOUTHWEST GAS 8,177,969 0.6261 5,120,226 1,792,100
Total Assessed Value Gas & Pipetine 6§ Mo CWIP $ 15,933,793 $ 12,116,569 | $ 4,240,900
Railroad
Union Pacific Railroad $ 739,708 0.4858| § 359,424 | § 125,600
Total Assessed Value Railroad 6 Mo CWIP $ 739,708 $ 359,424 | § 125,800
Telecommunication
AT&T COMMUNICATIONS $ 1,163,169 0.7812| $ 908,668 | § 318,000
ATST NEVADA 7,168,887 0.7812 5,600,335 1,960,100
BEEHIVE TELEPHONE 13,626 0.7812 10,645 3,700
FILER MUTUAL TELEPHONE COMPANY 503 0.7812 393 100
HUMBOLOT TELEPHONE CO. 137,875 0.7812 107,708 37,700
LEVEL 3 COMMUNICATIONS 567,125 0.7812 443,038 155,100
LINCOLN COUNTY TELEPHONE SYSTEM, INC. 121,595 0.7812 94,990 33,200
MCI COMMUNICATION SERVICES 2,415,115 0.7812 1,886,688 660,300
MCt METRO ACCESS TRANSMISSION SERVICES 29,177 0.7812 22,793 8,000
QWEST COMMUNICATIONS CORP. 1,457,983 0.7812 1,138,984 358,600
RIO VIRGIN TELEPHONE 231,853 0.7812 181,124 63,400
RURAL TELEPHONE COMPANY 40,625 0.7812 31,736 11,100
TIME WARNER TELECOM OF NEVADA 145,309 0.7812 113,515 39,700
Total Assessed Value Telecommunications 6 Mo CWIP $ 13,492,852 $ 10,540,616 | § 3,689,000
GRAND TOTALS $ 294,907 410 $ 208,464,127 § 72,962,400
Secured Roll
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