NEVADA DEPARTMENT OF TAXATION

Division of Local Government Services

REAL PROPERTY
TRANSFER TAX

1" QUARTER FY2013-2014
REPORT

July 1, 2013 to September 30,
2013




Division of LLocal Government Services

Real Property Transter Tax

1" QUARTER FY2013-2014
REPORT
July 1, 2013 to September 30,
2013

Department of Taxation
Division of Local Government Services
1550 E. College Parkway, Suite 115
Carson City, NV 89706
Phone 775.684.2100 @ Fax 775.684.2020

Published: November 25, 2013



Table of Contents

RESULTS ...iitiiiiiiiniiiiitiueesiieestttesssnesssssessssesssssssssssssssssssssssssssssssssssssnssssssssssssssssnssssssssssssssssnnes 1
BaCKGIOUN ... w1
TAX TOLALS .ttt ettt s e e |
DISHIDUHON OF TAX wvurvviriireirieinicieieie ettt ettt ettt sttt sttt st bbbt ese bt e b et bebacbessebesnees 3
EXCMPLOIS coviviieiiiiiiiiiiiiii bbb G
HISEOLICAL TLEMAS couvvrieiietiecieicie ettt sttt st se bbbt b et bessesennene 9
RECONCIIATION ..ttt h et b et b st a e eae s senssnacsenene 14
ADMINISTRATION OF THE REAL PROPERTY TRANSFER TAX.....cccccccvteeennnennnennnnnne 15
AUthOrity and OVELSIZNT ...ouvuiiiiiiii bbb sees 15
Calculation and ColleCtion Of the TAX wcccerieirieirieerec ettt ettt ettt b eeees 15
COllECHON ALIOWALNICE ..uvvivuivririeriiacireseteeseiseset sttt sttt ettt sttt bbb aseseeaebesaces 16

DIStHDUON Of The TAX cvevivevieicierieiieerceeeeteeer ettt e et e be s et et et et ese s et esesseseseas et eseasesessasesessasesesss et esssetens et et essesetessesesensesetenseserenes 17



RESULTS
Background

The Real Property Transfer Tax (RPTT) is collected in each county when deeds® are presented for recording,
with some exceptions®. Tax rates vary in each county?® and range from $1.95 to $2.55 per $500 of value® or
fraction thereof. The amounts collected are then distributed to various funds at the county and State
levels. The statutes related to RPTT are contained in Nevada Revised Statutes (NRS) Chapter 375. The
regulations for the tax are contained in Nevada Administrative Code (NAC) Chapter 375. For a more
complete description of the tax, please refer to the next section, Administration of the Real Property
Transfer Tax.

Tax Totals

The following table shows the total tax® by county for the 1st quarter of fiscal year 2014 (July 1, 2013 to
September 30, 2013) and the year to date amounts for Fiscal Year 2014 (July 1, 2013 to June 30, 2014).
Approximately 92% (~$27 million) of the year to date total tax (~$29.3 million) for FY2014 relates to
transactions in Clark County and Washoe County.

County 1st Quarter FY2014 1st Q% | Year to Date FY2014 YTD%

Total $29,270,370.19 100.00% | $29,270,370.19 100.00%
CLARK $23,131,256.55 79.03% | $23,131,256.55 79.03%
WASHOE $ 3,874,723.44 13.24% | $ 3,874,723.44 13.24%
DOUGLAS $ 816,894.00 279% | $ 816,894.00 2.79%
LYON $ 408,819.45 1.40% | $ 408,819.45 1.40%
ELKO $ 285,286.95 0.97% | $ 285,286.95 0.97%
CARSON CITY $ 235,220.70 0.80% | $ 235,220.70 0.80%
NYE $ 174,456.75 0.60% | $ 174,456.75 0.60%
STOREY $ 101,552.10 0.35% | $ 101,552.10 0.35%
HUMBOLDT $ 96,283.20 033%| $ 96,283.20 0.33%
CHURCHILL $ 50,198.35 017% | $ 50,198.35 0.17%
LANDER $ 30,459.00 0.10% | $ 30,459.00 0.10%
PERSHING $ 23,210.85 0.08% | $ 23,210.85 0.08%
WHITE PINE $ 16,235.70 0.06% | $ 16,235.70 0.06%
LINCOLN $ 11,038.95 0.04% | $ 11,038.95 0.04%
MINERAL $ 8,338.20 0.03%| $ 8,338.20 0.03%
EUREKA $ 4,217.85 0.01%| $ 4,217.85 0.01%
ESMERALDA $ 2,178.15 0.01% | $ 2,178.15 0.01%

! Per NRS 375.010(1)(b) a deed essentially means any instrument that transfers real property, regardless of the name
of the document, with certain exceptions.

? Non-taxable events are listed in NRS 375.010(1)(b), exemptions are listed in NRS 375.090

® See Table 1 in the next section for a table of the rates and distribution in each county.

* NRS 375.020 through 375.026 impose tax “for each $500 of value or fraction thereof...if the consideration or value of
the interest or property conveyed exceeds $100”

> Amounts in table are from Recorders Monthly Report.



Real Property Transfer Tax 1% Quarter FY2014 Report

The total tax for the 1* quarter of fiscal year 2014 is depicted graphically below:

FY2014 Real Property Transfer Tax
(amounts in thousands)

B Other $2,264 8%

B Washoe $3,875 13%

B Clark $23,131 79%

Transactions in Washoe County and Clark County account for approximately 92% of the 1% quarter Real
Property Transfer Tax in FY2014. Transactions in the other 15 counties account for the remaining 8%. The
total tax is approximately $29,270,370.



Real Property Transfer Tax 1% Quarter FY2014 Report

Distribution of Tax

The following table shows the distribution of the tax for the 1* quarter of fiscal year 2013-14 (July 1, 2013
through September 30, 2013)%. The “Level of Government” heading indicates where the tax is ultimately

used.
Level of Govt State County County County State County
General Fund’ Collection Consolidated School Low Income Local Govt Tax
Allowance® Tax’ District° Housing11 Act®
TOTAL $15,599,932.91 $157,575.08 $6,666,638.00 | $5,442,648.60 | $1,212,116.00 $191,459.60
CLARK $11,674,481.25 | $117,924.05 $4,989,094.55 | $5,442,648.60 $907,108.10 N/A
WASHOE $2,432,570.28 $24,571.42 $1,039,559.95 N/A $189,010.90 $189,010.90
DOUGLAS $539,150.04 $5,445.96 $230,406.00 N/A $41,892.00 N/A
LYON $269,820.84 $2,725.46 $115,308.05 N/A $20,965.10 N/A
ELKO $188,289.39 $1,901.91 $80,465.55 N/A $14,630.10 N/A
CARSON CITY $155,245.66 $1,568.14 $66,344.30 N/A $12,062.60 N/A
NYE $115,141.46 $1,163.05 $49,205.75 N/A $8,946.50 N/A
STOREY $67,024.39 $677.01 $28,642.90 N/A $5,207.80 N/A
HUMBOLDT $63,546.91 $641.89 $27,156.80 N/A $4,937.60 N/A
CHURCHILL $31,514.77 $318.33 $13,467.85 N/A $2,448.70 $2,448.70
LANDER $20,102.94 $203.06 $8,591.00 N/A $1,562.00 N/A
PERSHING $15,319.16 $154.74 $6,546.65 N/A $1,190.30 N/A
WHITE PINE $10,715.56 $108.24 $4,579.30 N/A $832.60 N/A
LINCOLN $7,285.71 $73.59 $3,113.55 N/A $566.10 N/A
MINERAL $5,503.21 $55.59 $2,351.80 N/A $427.60 N/A
EUREKA $2,783.78 $28.12 $1,189.65 N/A $216.30 N/A
ESMERALDA $1,437.58 $14.52 $614.35 N/A $111.70 N/A

® Amounts in table are calculated from Recorders Monthly Report.
" Per NRS 375.023, the tax rate includes $1.30 per $500 of value or fraction thereof for the State General Fund. The
amount in the table is net of the collection allowance per NRS 375.023(4).
® per NRS 375.023(4), counties are entitled to 1% of the State’s $1.30 portion of the taxes collected to defray the

County’s administrative costs associated with the tax.

° Per NRS 375.020, the tax rate includes $0.65 per $500 of value or fraction thereof. Of this amount, $0.55 (NRS
375.070(1)(c) is distributed to the Local Government Tax Distribution Account, where it is combined with the proceeds
of other taxes and becomes part of the Consolidated Tax or CTX (See NRS 360.660). The CTX is ultimately distributed

back to counties. The remaining $0.10 (NRS 375.070(1)(a)) is distributed to the state administered Low-Income

Housing program created per NRS 319. In Clark County an additional $0.60 is added which is distributed to the Clark
County School District NRS 375.070(1)(b).

10 Ultimately distributed to the County School District. See note 9.
n Ultimately distributed to the State account for Low-Income Housing, created pursuant to NRS 319.500. See note 9.
2 The Local Government Tax Act (LGTA) was passed in 1991 and can be found in the Special Acts section at the
following link. http://leg.state.nv.us/SpecialActs/48-LocalGovernmentTax1991.html. See Section 32. Please also see
the updated LGTA of 1993. This act allows certain counties, by local ordinance, to levy an additional tax of $0.10 per
$500 of value or fraction thereof. Currently only Churchill County and Washoe County levy the tax. The tax is
ultimately distributed back to the County through the Tax Distribution Fund.
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Real Property Transfer Tax 1% Quarter FY2014 Report

The distribution of the tax for the 1% quarter of fiscal year 2014 is depicted graphically as follows:

Tax Distribution (amounts in thousands)

B Local Govt Tax Act

H Low Income Housing $191 1%

$1,212 4%

B Clark School District
$5,443 19%

B Consolidated Ta
$6,667 23%

B Collection Allowance
$158 0%

B State General Fund
$15,600 53%

The proceeds allocated to the State General Fund (net of collection allowance) and to Low-Income Housing
are ultimately used at the State level. The remaining proceeds are ultimately used at the local government

level.



Real Property Transfer Tax 1% Quarter FY2014 Report

The total tax collected by the County Recorder is posted to various accounts in the County books and
records. A portion of the amount collected is retained by the County. The retained amount consists of the
collection allowance and School District amount (currently only in Clark County). The remaining portions
(Consolidated Tax (CTX), State General fund (net of collection allowance), Low Income Housing, and Local
Government Tax Act) are remitted by the County Treasurer to the State Controller for further distribution.
CTX is ultimately combined with other taxes and distributed back to the Counties based on statutory
allocation formulas. Similarly, the LGTA is combined with other LGTA taxes and distributed back to the
counties. The following flowchart shows the flow of the tax through the various systems. The blue
indicates proceeds ultimately used at the state level. The green indicated proceeds ultimately used at the
local government level.
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See the distribution table and graph on the prior two pages for amounts distributed per the above
flowchart for the 1st quarter of FY2014.
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Real Property Transfer Tax 1% Quarter FY2014 Report

Reconciliation

Pursuant to NAC 375.400, County Recorders must provide the Department the following information each
month:

e Total number of deeds subject to RPTT during the prior month;

e Total taxes collected during the prior month;

e Total number of exemptions granted by type of exemption;

e Such other information that may be useful in coordinating the collection and administration of the taxes
(under this category, a line item on the report form for the total collection allowance that may be
retained by the county, based on the General Fund taxes collected during the prior month and the
school district portion for Clark County)

Pursuant to NRS 375.023(3), County Treasurers must remit a portion of the amounts collected to the State
Controller for distribution to various accounts in the State books and records. Counties retain a portion of
the amount collected. See “Distribution of Tax” above for a complete explanation of the distribution.

The Department prepares a quarterly reconciliation of the tax. The Department prepares a workpaper with
the expected distribution of the funds per the Recorder’s Report. The expected collection allowance is
reconciled to the collection allowance reported by the Recorder. The expected distributions to the State,
including CTX, General Fund, Low Income Housing, and LGTA amounts, are compared with the State
Controller’s records and the County Treasurer remittance reports. Any discrepancies are investigated and
brought to the attention of the County Recorder, County Treasurer, or State Controller, as needed. The
expected Clark County School District portion is reconciled to the school district amount reported by the
Recorder.

During the 1" Quarter of fiscal year 2014, there is one outstanding unresolved issue relating to distribution
of the tax in Washoe County; this is minor and is expected to be a data entry error. There were
approximately 3 items that required adjustment during the 1°* quarter of fiscal year 2014 and all
adjustments were resolved. Of the adjustments, one was a data entry error and two are refunds issued per
NRS 375.150, NRS 375.290, or NRS 375.310.
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Real Property Transfer Tax 1% Quarter FY2014 Report

ADMINISTRATION OF THE REAL

PROPERTY TRANSFER TAX
Authority and Oversight

The 20th Special Session of the Nevada State Legislature in 2003 instituted the passage of Senate
Bill 8, which authorized an additional tax rate for the State General fund and gave the Department of
Taxation administrative authority and oversight. The Department is required by NRS 375.019 to
coordinate the collection and administration of the tax. The Nevada Tax Commission adopted
regulations governing the Department’s authority and oversight as well as the reporting of the Real
Property Transfer Tax (RPTT) on March 1, 2004. Refer to NAC 375.400, 410, and 420.

Calculation and Collection of the Tax

The RPTT was originally imposed in 1968. The tax rates were established in NRS 375.020. NRS 375.020
has been amended from time to time. The current rate is $S0.65 per $500 of value, or fraction thereof,
for counties whose population is less than 700,000. The base rate in all counties of $0.65 is
segregated between county revenue™® (consolidated tax $0.55) and state revenue'’ (low-income
housing $0.10). For any county whose population is 700,000 or more, the rate is $1.25 per $500 of
value or fraction thereof. The only county eligible for the higher rate at the current time is Clark
County. The additional $0.60 per $500 of value, or fraction thereof, imposed in Clark County is
dedicated to the Clark County School District fund for capital projects.

The Local Government Tax Act (LGTA) of 1991 provides an optional tax levy, if county commissioners
approve an ordinance to impose a Real Property Transfer Tax, of up to 10 cents for each $500 of value
or fraction thereof. Currently, only Churchill County and Washoe County impose an additional $0.10

levy.

NRS 375.026, passed by the Legislature in 2003, provides for the imposition of an additional levy of
$0.05 per $500 of value or fraction thereof. The taxes so levied are for use in the Plant Industry
Program as required by NRS 561.355. To date, no counties have levied any taxes for this program.

Finally, NRS 375.023 provides for the imposition of $1.30 per $500 of value or fraction thereof for the
State General Fund.

®The County Revenue is based on $0.55 per $500 of value, or fraction thereof, and is part of the Consolidated Tax.
7 The State Revenue is based on $0.10 per $500 of value, or fraction thereof, and is part of the low income housing
program created pursuant to NRS 319.
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The following table shows each component of RPTT and when it was implemented.

Table 1: Real Property Transfer Tax Rates, by Component Levied

Entity | Component Type | Effective Date | Rate (per $500) | Total Rate
Churchill County ~ County (now 1/1/1968 $0.55

Consolidated Tax)

Low Income Housing ~ 7/1/1991 $0.10

LGTA 7/1/1991 $0.10

State General Fund 10/1/2003 $1.30 $2.05
Clark County County (now 1/1/1968 $0.55

Consolidated Tax)

School District 8/1/1977 $0.60

Low Income Housing ~ 7/1/1991 $0.10

State General Fund 10/1/2003 $1.30 $2.55
Washoe County ~ County (now 1/1/1968 $0.55

Consolidated Tax)

Low Income Housing ~ 7/1/1991 $0.10

LGTA 7111991 $0.10

State General Fund 10/1/2003 1.30 $2.05
All other counties  County (now 1/11/1968 $0.55

Consolidated Tax)

Low Income Housing ~ 7/1/1991 $0.10

State General Fund 10/1/2003 1.30 $1.95

Collection Allowance

Pursuant to NRS 375.023(4), counties are entitled to deduct and withhold a collection allowance for the cost of
collecting the tax. Per the 2005 Legislative Session, all counties may deduct 1% of the State’s portion of the taxes
collected.

The collection allowance is retained by the county and deducted from the amount remitted to the State.

16



Real Property Transfer Tax 1% Quarter FY2014 Report

Distribution of the Tax

All components of the Real Property Transfer Tax, net of the collection allowance, are transmitted to the State
Controller, with two exceptions. The first exception is the Plan Industry Program. If and when any taxes are levied for
the Plant Industry Program, they must be transmitted directly to the State Treasurer. The second exception is
the school district component levied in Clark County, which is transmitted directly to the Clark County Treasurer
for ultimate distribution to the School District.

NRS 375.070 requires the tax imposed by NRS 375.020 (the $0.65 per $500 of value of fraction thereof) to be
transmitted to the State Controller at the end of each quarter. Some counties transmit on a monthly basis and in
turn receive back a monthly distribution of the consolidated tax (CTX) component (the $0.55 per $500 or fraction
thereof). The remaining Low-Income Housing component (S0.10 per $500 value or fraction thereof) is
distributed to the State housing program.

The State Controller distributes the tax represented by the CTX component to the Local Government Tax Distribution
Account, where it is combined with the proceeds of other taxes and becomes part of the Consolidated Tax
distribution (CTX) administered by the Department of Taxation pursuant to NRS 360.660. The remaining $0.10 of
the $0.65 is distributed by the State Controller to the Account for Low-Income Housing, created pursuant to NRS
319.500.

The Real Property Transfer Taxes collected pursuant to the Local Government Tax Act (LGTA) are also transmitted
to the State Controller and are distributed to the Intergovernmental Trust Fund which accrues interest. The real
property transfer taxes are distributed back to the participating counties, along with the proceeds of other types
of taxes collected pursuant to LGTA, by the Department of Taxation.

The taxes collected by counties on behalf of the state are distributed by the State Controller to the State General
Fund. The taxes collected on behalf of the state, however, are required to be transmitted within 30 days after the
end of the calendar quarter during which the tax was collected. (NRS 375.023(3)). For instance, taxes collected by
the County Recorder in January must be remitted to the State Controller no later than April 30. Taxes collected in
January may be remitted monthly as other components of the RPTT are transmitted, but cannot be remitted later
than 30 days after the last day of the calendar quarter.

In all counties the County Treasurer or County Controller is currently responsible for transmitting the taxes to the
State Controller, and the transmittal report must reflect the time period when the taxes were actually collected by
the Recorder, not when the Treasurer or Controller received the monies from the Recorder. If the State conducts
an audit, the period to be audited would be when the monies were first received from the taxpayer (“the
collection period”). The collection period must balance to the transmittal reports.
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