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BEFORE THE NEVADA TAX COMMISSION 

 
 

             
 

 
In re: 
RONDI LAMBETH.  
 
   “Petitioner  
 
___________________________________________

) 
)
)
)
)
) 

TID No: 1  
 
Docket No:  508280 
                         
 

 

SETTLEMENT AGREEMENT FOR SALES AND USE TAX DEFICIENCY 

 This Settlement Agreement is entered into as of this ___ day of March, 2020 

by and between RONDI LAMBETH (hereinafter “Petitioner”), and the Nevada 

Department of Taxation (hereinafter “Department”), by and through its attorneys, 

Aaron D. Ford, Attorney General, and Vivienne Rakowsky, Deputy Attorney 

General and Rondi Lambeth, Petitioner (collectively referred to as “the parties”). 

RECITALS 

WHEREAS; 

1) The Petitioner, Rondi Lambeth, was a Nevada resident at the time of the 

transactions and events in this matter.   Mr. Lambeth has stated that he is no longer 

a resident of Nevada, and resides in , Idaho .  

2) The Petitioner’s representative is Paddy Deighan, J.D. 

3) On or about April 16, 2018, Petitioner purchased a 2008 599 GT Ferrari, 

, ex-tax, from Ferrari Maserati of Las Vegas. 

4) On or about the time of the purchase, Petitioner started a Montana LLC 

for the purpose of avoiding Nevada sales tax.  The Petitioner was issued a Montana 

License Plate number . The address of record is , Kalispell 

Montana, the same address as “$49 Registered Agents.” 

5) At the time of the purchase, Petitioner engaged Royalty Towing to 

transport the Ferrari from the Las Vegas Dealership to Kalispell Montana, but 

subsequently cancelled the transport.  Instead, Petitioner brought the Ferrari to his 
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residence at  Drive in Las Vegas.       

6) On or about July 28, 2018, a revenue officer from the Department of 

Taxation noticed a white Ferrari with a Montana plate and the Spring Mountain 

Saloon.  The frame on the license plate stated “Ferrari of Las Vegas.” 

7) Upon further investigation, the Department found:  that the insurance 

for the vehicle showed the Ferrari is located in Nevada; that the petitioner has a 

Nevada Driver’s License; is registered to vote in Nevada; and has a business in 

Nevada. 

8) The Department also discovered various video’s on U-Tube, Instagram, 

Facebook and other social media showing the Petitioner driving around Las Vegas 

in his Ferrari, bragging about how much sales tax he saved, and encouraging 

followers to start a Montana LLC in order to avoid paying sales tax on their 

vehicles.   

9) On or about November 5, 2018, the Department sent the Petitioner a bill 

$52,379.64 which included $12,614.00 in tax, a 10% failure to pay penalty and a 300% 

evasion penalty of $39,103.40 and interest in the amount of $662.24.   On or about 

February 1, 2019, the Department sent the Petitioner amended deficiency 

determination which reflected an increasing the total due to accrued interest in the 

amount of $52,663.45. 

10) The Petitioner and the Department desire to resolve the disputed 

matters arising from the aforementioned deficiency, and recognize that continued 

litigation would be protracted, costly and time consuming, and, therefore, have 

reached an agreement in the interests of judicial and administrative economy. 

11) The Petitioner and the Department have agreed to settle and resolve 

their disputes as memorialized in this Settlement Agreement with the sole purpose 

of settlement, compromise, and resolution of any and all claims that any party may 

have against any other party regarding the assessment made by the Department in 

this matter. 
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12) The Department is authorized to enter into a settlement agreement to 

resolve a disputed matter pursuant to NRS 233B.121(5). 

NOW, THEREFORE, the Petitioner and the Department hereby represent, 

warrant and agree as follows: 

AGREEMENT 

1) Within thirty (30) days of approval of this Settlement Agreement by 

the Nevada Tax Commission, Petitioner agrees to pay the Department a total of  

$37,500.00 (“agreed amount”) in complete satisfaction of the outstanding tax, 

interest and penalty assessed for the purchase of the 2008 Ferrari, VIN 

Z .  

2) The Petitioner claims he is no longer a resident of Nevada and has 

agreed to take down any and all videos posted on social media that reference 

avoiding sales tax in Nevada with a Montana (or Alaska) LLC.  The Petitioner has 

agreed that if he causes another video to be posted on social media on this subject, 

the Department will reinstate the full penalty and interest and make the agreement 

public.   

3) The Department recognizes that the Petitioner does not have control of 

others who may re-post a video on social media showing the Petitioner discussing 

avoidance of Nevada sales tax, but has stated that he has instructed other not to 

post any of the videos.  If the Petitioner learns of this occurrence, he will 

immediately have the video taken down.  

4) If the Petitioner desires to enter into a payment agreement with the 

Department, he will contact the Department within thirty (30) days of verbal 

approval of this agreement and will submit to the Department all personal and 

business financial records as required by the Department and will sign a personal 

guaranty.  Interest will accrue, at the statutory rate, upon entering into the 

payment plan on any outstanding balance of the agreed amount and will continue to 

accrue during the repayment period and until the tax liability is paid in full.    
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5) The Petitioner shall be considered in breach hereunder, and this 

Settlement Agreement shall be considered null and void, upon any failure of 

compliance with any of the terms of this agreement.  If a breach occurs and the 

Settlement Agreement is null and void, the Petitioner will again be liable for the 

full amount or tax and any penalty and interest originally assessed by the 

Department, and the Department shall be authorized to pursue any and all 

available remedies.  

6) The parties each warrant that no promise or inducement has been 

offered except as herein set forth, that this Settlement Agreement is executed 

without reliance upon any statement or representation except as contained herein, 

that the terms and conditions of this Settlement Agreement are fair and reasonable, 

and that all of the parties are of legal age, and/or are legally competent to execute 

this Settlement Agreement, and have done so after a full opportunity to consult 

with competent, independent counsel. 

7) This Settlement Agreement is a full and complete resolution of all 

issues arising from the Petitioner’s purchase of the 2008 Ferrari ex-tax. This 

Settlement Agreement does not imply any departmental policy with respect to the 

taxability or non-taxability of any of the Petitioner’s activities.  This Settlement 

Agreement shall not constitute a precedent for any other issues or proceedings 

concerning the Department or Petitioner, other than those set forth in this 

Settlement Agreement, and shall not be admissible in any other proceeding, or for 

any other period with respect to any other matter, except proceedings brought to 

enforce this Settlement Agreement under its terms, or with respect to Agreement 

paragraph 2 above. 

8) This Settlement Agreement is subject to approval by the Nevada Tax 

Commission. 

9) The parties agree to waive the notice requirements set forth in              

NRS 241.034, as the parties desire that the Settlement Agreement be submitted to 
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the Nevada Tax Commission for approval. 

10) Upon approval of the Settlement Agreement by the Nevada Tax 

Commission and compliance with the terms stated therein, the contested case 

arising from the Petitioner’s purchase of a 2008 Ferrari shall be considered closed 

and final. 

11) The parties agree to waive the right to receive written findings of fact, 

conclusions of law and decision from the Nevada Tax Commission with regard to 

this Settlement Agreement. 

12) In the event this Settlement Agreement is not approved in whole by 

the Nevada Tax Commission, it shall be deemed withdrawn without prejudice to 

any claims, positions or contentions which may have been made by any party, and 

no part of this Settlement Agreement shall be admissible in evidence or in any way 

described or discussed in any proceeding hereafter.  The Nevada Tax Commission’s 

approval of this Settlement Agreement shall not constitute approval of, or a 

precedent regarding, any principle or issue for any other purpose or for any other 

party except those involved herein. 

13) This Settlement Agreement may be executed in any number of 

counterparts, each of which shall be deemed an original and all of which shall 

together constitute one and the same agreement. 

14) This Settlement Agreement shall be governed by and construed in 

accordance with the laws of the State of Nevada, without regard to the conflicts of 

laws and principles thereof. 

15) This Settlement Agreement shall be binding upon and shall inure to 

the benefit of the parties hereto, their successors and assigns. It is also binding 

upon, and shall inure to the benefit of any and all “responsible persons” related to 

the Petitioner as that term is defined in NRS 360.297.  

16) No provision of this Settlement Agreement shall be waived or modified 

except in writing signed by all parties hereto. 
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17) This Settlement Agreement represents the entire understanding of the 

parties and there are no other agreements or representations other than those 

contained herein. 

18) The Department reserves the right to re-open this audit and void this 

Settlement Agreement in the event that any of the Petitioner’s representations, 

statements, acknowledgments, or allegations delineated herein are found to be 

untrue or incorrect.   

 IN WITNESS WHEREOF, this Settlement Agreement has been duly 

executed and delivered by the duly authorized representatives of the parties hereto 

as of the date first hereinabove written. 
 
DEPARTMENT OF TAXATION RONDI LAMBETH 

 
 
 
By:              By:                     
     Melanie Young               Rondi Lambeth 
     Executive Director       
     Nevada Department of Taxation              
                    
 
 
 
 
        
 
Approved as to form: 

 
AARON D. FORD                       
Attorney General       
 
         
By:                           
 Vivienne Rakowsky      
 Deputy Attorney General     
 Nevada Bar No. 9160     
 555 E. Washington Ave., Ste. 3900    
 Las Vegas, Nevada  89101     
 (702) 486-3103      
 Attorneys for the Department of Taxation  
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