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Department Comments on LCB Draft of Proposed Regulation R123-15

1) The following language was unintentionally omitted from the LCB draft. The
Department intends to ask the NTC to adopt LCB File No. R123-15 to include the
following language:

For the purposes of paragraph (c) of subsection 3 of section 8 of SB 483, the
Department will interpret complimentary to include goods or services provided at no
additional charge, including goods or services provided in exchange for a loyalty

program’s points or credits, or for a coupon, voucher or certificate.

2) The following language was unintentionally omitted from the LCB draft. The
Department intends to ask the NTC to adopt LCB File No. R123-15 to include the
following language related to recovering the cost of the commerce tax:

The Commerce Tax is a tax imposed on the gross revenue of a business entity, and not
on a customer. If a business entity selects to include a charge related to the Commerce
Tax on its invoice, such charge should state that the Commerce Tax is imposed on a
business entity and not on its customer. The total amount collected from the customer

shall be included in the gross revenue for the Commerce Tax.

3) The Department will request that the Towing services situsing language in Sec. 70 be
amended as follow:

Sec. 70. If a business entity provides towing services and the towing services originate

from a location in this State, the gross revenue from those services is sitused to this
State, regardiess-of if the destination of the towing services is also in Nevada.



4)

5)

6)

7)

8)

The Department will request that the Transportation services situsing language in Sec. 71
be amended as follow:

If transportation services originate from a location in Nevada, the gross receipts are

sitused to Nevada if the destination is also in Nevada as documented by the bill of
lading, proof of delivery, or other documents that contain both the origin and the
destination of the transportation services provided. If transportation services provided
by a common motor carrier as defined in NRS 706.036 originate in a location in
Nevada, the gross receipts are sitused to Nevada if the destination where the passenger
or property finally exits the transportation is also in Nevada.

The remainder of Sec. 71 will not be changed.

The Department will request that the digest for Sec 17 which contains reference to both
the $2M threshold and the $4M threshold be changed to $4 million. The Department will
request that in Sec. 17(2)(e) of the regulation which references $2 million be changed to
$4 million Sec.

The Department will request that Section 17(2) which references two-digit NAICS code
be changed to two or three digit to correspond with the designations in the SB 483.

There is a typo that will be changed in Section 19 (3)c: “undr” an agreement

The Department will request that Sec. 16 sub (21) on page 21 be amended to read:
Carries passengers or freight (any personal property including, but not limited to, oil

and gas transmitted by pipeline) from one point in Nevada to another point within

Nevada, if pickup and delivery, occurs within Nevada



